











SECTION lll: PURCHASED GAS ADJUSTMENT - The Purchased Gas Adjustment is a
component of the monthly charge for natural gas service and is applicable to all natural gas
sales. The amount computed at the previously listed Commodity Charges shall be adjusted plus
or minus by an amount equal to the result of multiplying the measured or used volume of gas in
ccf’s by the Purchased Gas Adjustment factor (PGA) in effect at the time and determined as
follows:

PGA = [(A+B)/C - D] X 1/(1-T)
Where:

1. PGA Estimated PGA in dollars per ccf. Due to gas price volatility, FPUA

has the option to adjust the PGA monthly.

2. A = Total estimated purchased gas costs for the twelve-month period
including, but not limited to, demand charges, commodity
charges, administrative charges, charges for heating content, and
other charges and adjustments necessary to compensate for
temperature, losses, and pressure associated with natural gas
purchases.

3. B = An amount to correct for the over- or under-recovery of the
actual applicable purchased cost of gas, determined as the
difference between the actual applicable purchased cost of gas
and the purchased cost of gas actually billed during the same
period; plus previous over- or under-recovery of actual applicable
purchased gas costs as defined above associated with prior
period adjustments, if any.

4. C = Estimated gas sales in ccf.
5. D = Base gas cost or the gas cost included in the base rate; $0.50

6. T = Appropriate tax rate for any applicable taxes.

SECTION IV: OTHER PROVISIONS

A. ANNUAL INDEXING PROVISION: In order to ensure that FPUA utility rates shall be
sufficient to pay all operating and maintenance expenses, capital outlay, bond interest and
redemption costs, and all other costs of each respective utility operation, the FPUA Board
may adjust the monthly rates and charges of the gas system based on the Florida Public
Service Commission annual price index without further action by the City Commission of the
City of Fort Pierce. The price index is established by March 31 of each year and is calculated
using a comparison of the U.S. Department of Commerce’s average Gross Domestic Product
Implicit Price Deflator Index for the preceding two years. Such new rates shall be submitted
to the FPUA Board for approval and become effective following FPUA Board approval. If in
any year the FPUA Board does not apply the price index to the current rates and charges of
the gas system, such adjustment shall not carry forward to future years. The price index
shall not be applied to the base gas cost.
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B. TAX ADJUSTMENT: The amount computed at the above Monthly Rate, as adjusted
by the application of the PGA, shall be subject to taxes, assessments, and surcharges
imposed by any governmental authority, which are assessed on the basis of Meters or
Customers or the price of or revenues from natural gas purchases or sales.

C. INTERRUPTION OF SERVICE: FPUA will make every reasonable attempt to provide
continuous service but does not guarantee a continuous supply of gas and shall not be liable
for damage occasioned by interruptions of service; or failure to commence delivery caused
by an act of God, or the public enemy, or for any cause beyond its control, including, but not
limited to, the failure or breakdown of FPUA's suppliers or its equipment or facilities;
freezing of wells, lines, or pipes; depletion of gas supplies; floods; fire; strikes; action or
order of any agency having jurisdiction in the premises; or for interruptions which are
necessary for inspection, repair, or changes in the natural gas system of FPUA. The
Customer shall notify FPUA immediately of any defects, trouble, or accident which may in
any way affect the delivery of gas by FPUA.

SECTION V: This Resolution and all rate changes referred to therein shall take effect
the first billing cycle of the next billing month after the FPUA Board adopts Resolution Nos. U.A.
2013-01, 2013-02 and 2013-03, and the City Commission of the City of Fort Pierce, Florida
approves such resolutions, if required.

This 5" day of February, 2013 A.D.

ATTEST:
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LR Dkl DN

Secretary /,/ Chairman

Approved for form and correctness:

Va2

Fort Pierce Utilities Authority Attorney
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